Volume 2 — Contents

INTRODUCTION oottt e e e e e 2-i
CHAPTER 1-SCHOOL ELIGIBILITY .o 2-1
The Three Definitions Of Eligible INSHULIONS...........cooiiiiiiiieeeeceeec e 2-1
INSEItULION@l CONLIOL ........oeiiieiiee e e e e e s e e s areeeareeenneeenns 2-1
ElGIDIE INSHTULTION ...t 2-2
Legal authorization DY @ StaLe...........coiiiiieiiee s 2-3
F N (= o ]! o o P 2-3
AdMISSIONS SEANUAITS.......c.eeeiiieciie e re e sre e s re e e s e ereesbeeeneeeans 2-4
High SChOOl QIPIOMAL.... ..ot ettt sne s 2-5
Recognized equivalent of ahigh school diploma...........ccccooiiiiiiiiie e 2-5
HOME SCNOOITING ...ttt b et e st e sbe et e neesneenes 2-6
“TWO-YEA™ RUIE ...ttt ettt e e e et e et e e e ne e ebeeenneeeeneeeaneas 2-6
Additional Institutional Eligibility FACLOIS..........ccooiiiiiiiieereeee s 2-7
Demonstrations Of COMPIIANCE .......ccueiieiieiieie et sre e sre s 2-7
LTSRS A KO o = PSRRI 2-8
The cash basis Of aCCOUNTING .......oiiiiieii e e 2-8
EXCIUSIONS fFrOM fraCtiON .....coueeeieeiee et 2-9

FSA program funds for institutional Charges ..o 2-9
REVENUES ...ttt e e e s b e e e b e e s anr e e e ann e e s nn e e snneenanes 2-9

TIME PEFTOU COVEIEA ...ttt bttt et e st e be et e saeenreennens 2-11
Failure to satisfy the 90/10 RUIE........ccoiiiiieeee e 2-11
Financial statement diSCIOSUIE ..........ooeiiiiiiiiee s 2-11
Financial statement NOLITICAtTION ..........ooiiiiiiiei s 2-11
Correspondence course and correspondence student limitation..........ccccceeeveveeccieeiee i 2-11
Incarcerated StUAENnt TTMITALION .........ooiiiiiiiee e e s 2-12
ADility-to-Denefit IIMITALION ......cceoieeee e 2-12
BANKIUPDLCY ...ttt sttt st e bt b e s s sbe e b e e st e e be et e e neesreenneenneas 2-12
Crimesinvolving FSA program fUNAS...........ccooeeeirieeeeeee e 2-13

A school acting as alender inthe FFEL Program ... 2-13

CHAPTER 2-APPLYING FOR PARTICIPATION

IN THE FSA PROGRAMS ...ttt 2-15
APPIYING 10 PaItiCIPALE ..ottt et st 2-15
EleCtroniC APPIICALTON ..ottt sb e nre s 2-16
When To Complete AN APPIICALTON ........coiiiiiieiireee e 2-18

An eligible nonparticipating INSHLULTON ........ocuiiiiiieee e e 2-18

A school seeking initial certification to participate in the FSA programs..........cccceeeeveevieneenne 2-19

Application process for schools seeking initia eligibility and participation............cccccceveeueene. 2-19



Precertification Training REQUITEMENT ........ccoiiiiiiriiiseeeseree et 2-20

REINSIALEMENT ..o e s e st e e e e e seeesteenteenseeaeeseeseennes 2-21
A school that voluntarily left the FSA Programs ..........ccoeeeieeieeneneeneesee e s 2-21

A school that was terminated from the FSA programs or that | eft
because it was about to be terminated or otherwise SanCtioned ............ccoevvivieeieiencsencnns 2-22
[ NE= 1010 [ O A o TR 2-22
Effective date for PartiCiPalioN ..........cocoiieierieieseee ettt sae e 2-23
ProviSional CErtIfICAIION .......cc.iiieiieieee ettt be et sreene e 2-23
Revoking provisional CertifiCation ...........ooeeeiioieeie et s 2-24
The Program PartiCipation AQreEMENL ..........ooeeiuiririeriesie e 2-24
Purpose and SCOPE Of thE PPA ... et 2-25
PPA REQUITEIMENTS. ...ttt sttt sttt et sae et et e s seenbeeneesseentesneenneeneas 2-26
CHAPTER 3-GENERAL PARTICIPATION REQUIREMENTS ........ 2-31
General REQUITEIMENTS ..ottt bbbt ae e ae e e e 2-31
RV {01z QL= o1 (= o o SRR 2-31
GED preparatory program FEQUITEM.........cc.eieeiueeie ettt s sneeneas 2-32
Civil rights and privacy reqUITEMENES .........ccoieeriirieneerie e sieeee e sre e esreseesreeseesneens 2-32
Contracts With Third-Party SEIVICEN'S .......cccuiiiiieieiee e 2-33
EXCIUOE @CHVITIES. ... ittt s b et e e e be et e e e e sreeneeenneas 2-33
EmMpPloyees Of @SCNOOL ........coiuiiiie e et 2-34
Requirements for contracting with athird-party SErVICer .........ccooeeiiieveiieneee e 2-34
INSLEULIONE] TTADITITY ..ot st eeneens 2-34
Notifying the Department Of CONIIACES .........coceiiiiirii e e 2-34
INCENtIVE COMPENSALION ...ttt e et sr e n e b e e e 2-36
Adjustments to emplOyee COMPENSALION .........ceeirieriierienieeiee e sree et ee e re e sree s 2-37
Enrollmentsin programs that are not eligible for Title IV, HEA assistance...........cccccoeeevennenne 2-37
CoNtractS With @MPIOYEIS ...ttt st e se e beeeesreeseeeneeas 2-37
Profit-sharing or DONUS PaYMENTS.........oiiiiiriieieree et s 2-38
Compensation based upon program COMPlELTON ..........cccoiiiririineeree e 2-38
Pre-enrolIMENt @CHIVITIES......ocuiiieie e ettt nee s 2-39
Managerial and SUPervisory eMPIOYEES .......cocoieiiirieiie e s nee e 2-39
TOKEN GITES ..ttt b et et e bt et e et e sae e be et e s ae e b e e eenne e 2-39
Profit diStriDULIONS ...ttt sr e sne e 2-40
INtErNEt-DASE ACHIVITIES .....eoiiee e 2-40
Payments to third parties for non-recruitment aCtiVities ..........ccooeevereeneeneneesee e 2-40
Payments to third parties for recruitment aCtiVitieS.........cocveivieenerienee e 2-40
Prohibited Activities in the Loan programs...........c.eeeeenereeneseese s 2-41
Anti-Drug ADUSE REQUITEMENTS .......oouiiiiieieeee st 2-41
The Drug-Free Workplace ACt Of 1988 ..........ooiiiiiiiiieieee e e 2-41
Requirements for a drug-free WOrkplace ..o 2-42

SCOPE OF TNEACE ...t e e e et e e nae e s aeesreesareens 2-42



Drug-Free Schools and COMMUNITIES ACL ........coeiiieiiiieseeieee et 2-42

Distribution to students and Staff ...........ccooeiiriiiier e 2-42
Development and review of a
Arug PreveNtiON PIrOGEAIM ..o e ieesieeeesiee e ete e steseesseesseeeesseesbeesesseessessesseessesnsesseessessens 2-42
Consequences Of NONCOMPITANCE.........ciiriuirieieeie ettt sre e e e sreesee e 2-43
Anti-lobbying Certification ANd DISCIOSUIE.........ccceeiiiieiireeere e 2-44
CHAPTER 4—PROGRAM ELIGIBILITY . 2-49
Program Eligibility REQUITEMENTS........cceiiiiiieereeseee ettt 2-49
Determination of program eligibility oo 2-49
Types of eligible programs at an institution of higher education .............cccccceviieiiecieciee e, 2-50
Types of eligible programs at a proprietary or postsecondary vocational institution................ 2-50
Exceptionsto the eligible program definition ... 2-52
Additional Eligibility REQUIFEMENTS........coo i 2-52
ESL PrOQIaIMS ... ettt ettt ettt et e e be e e e e e sbe e sae e e be e smeeease e saneenneeanneennnas 2-52
S 0oz o 07=o [ o] (0T =10 TSRS 2-53
FLIGNE SCNOOIS. ...ttt st st b e be e e sreenneeneeas 2-53
Clock Hour/Credit HOUr CONVEISIONS ......cccuveiiieriieiiieiie e seeseesiessesse e esseesseesseesseesseenns 2-54
Foreign Schools Eligible for FFEL Programs ... 2-57
CHAPTER 5—-UPDATING APPLICATION INFORMATION............... 2-59
S o c o= (o o PSR 2-59
Change in Ownership of For Profit and Nonprofit institutions............ccocceeevenieneneenieee. 2-60
A school that undergoes a change in ownership that resultsin
achange of control, Structure, Or QOVEINANCE...........covireereerieeee et 2-60
Change in CONLrolING INTEIESE..........oiieieeeee e s sre s 2-60
Change in ownership for publicly traded COrporations ...........ccceceveerenieneenesie e 2-61
Steps to be taken DY FOrMEr OWNEIS ........coviiiece e e 2-62
Steps to be taken by ProSPECHIVE OWNEL'S ........c.eeiviiieieecece et 2-62
Accepting liabilities and return of fundS POIICY ......cocveieieeiire e 2-63
Paymentsto eligible STUAENTS ........coeoiiiee s 2-63
PreacqUISITION FEVIEW .......c.oiiiiieieeee ettt sttt sttt e e bt e nbe st e sae e te s e e sneeneas 2-64
Temporary approval for continued participation on
provisional certification after change in OWNErship ......ccocceeivieeieeieneseee e 2-65
Effect of cohort default reqUIrEMENES ..o 2-66
Audits and ClOSEOUL PrOCEAUIES ........coiuireirieeiee ettt s a e sae s 2-67
Changes at PUBIIC INSHITULIONS ..........oiiiieiie e 2-67
An eligible nonparticipating INSHTULTON ........oouiiiiiieiee e e 2-67
Substantive Changes And How To REPOIt TREM ......cocoiieiiiiiee e 2-68
Changes requiring the Department’s Written approval ...........cccoeeeereeieneenense e 2-68
All schools must report and wait for approval before disbursing funds when
thE FOIIOWING OCCUN ...ttt 2-68

When one of the changes that requires the Department’s written approval occur,
aschool must Notify the DEPATMENt .........cccooiiiiieie e e 2-69



Changes not requiring the Department’s written approval ...........ccooeeeeveeneniesieene e 2-69

All schools must report the following information to the Department ..........ccoceveeivienee. 2-69
p2Xo (o (1 gTo Mooz 1 (o] 0 3OS 2-71
Eligibility of additional [OCALIONS ..........coceeiiiiiiieeee e e 2-71
ReEPOIting @ NEW [OCALTION........coiieiiiierieie ettt r et ae e 2-72
Applying for approval of @ NEW [OCALION .........ccceiieiiiieriee s 2-72
AAAING PrOGIramS ... ..ottt sttt e e e ae et b e e 2-73
Adding a program — when a school may make eligibility determination.............cccccecevvnene. 2-73
ED must approve al other added programs ...........ceceieeieeieneeneee e e 2-74
A changein enrollment threSholdS ...........ooeeiiiiieee e e 2-74
Changing the status of a Campus OF BranCh.............ccooiieriiienienesee e 2-74
Changing from a non-main campus to a branch Campus............coccooerieienniineee e 2-74
Changing from a branch campus to a freestanding main cCampus ..........cccoceeeereererieeseene 2-75
Disbursement rules related to applications for new locations and programs..................... 2-76
Changes IN ACCIEAITALION.........oceeiiiieere e e s 2-76
L OSS Of @CCIEAITALION.......eeivieieeiieiie ettt s be et e e be et e seesreenaeeneeas 2-77
Change in institution-wide aCCreditalion ............cooeeiirieiiereee e e 2-77
Changing to accreditation by more than one institution-wide accrediting agency ............c....... 2-78
Notification of school closure or DaNKIUPECY ........coeeeiiiiiiineeeee e 2-78
Changes in ownership interest and 25% thresnold ..o 2-78
Quick Reference Chart on Updating the AppliCation ..........cccccveieiienieenecie e 2-80
CHAPTER 6 —PROVIDING CONSUMER INFORMATION................. 2-83
Basic Consumer Information REQUITEMENTS..........coeeiiieeiiiiineene e 2-84
Financial aid INfOrMatioN...........oiiiire e et nne e 2-84
Genera information about the SChOOI ..o 2-85
Consumer information from the Department ...........coooveeiirenene s 2-86
Student Right-t0-KNOW DISCIOSUINES .........cccuiiiiiieiisiierie et s 2-87
Determining the cohort for completion or graduation and transfer-out rates.............ccoceveenene 2-88
SANAArd-termM SCNOOIS ..ottt enee s 2-88
Nonstandard term or NONEEM SCNOOIS ........coiuiriiiie e e 2-88
[ 1 1 (0] SRR 2-89
LAY A= PSR 2-90
Disclosing and reporting information on completion or graduation rates for the general student
BOAY CONOIT ...ttt b e se e se e be e e e sreesneeneeas 2-90
Sep 1: Determining the CONOIT .......cc.eiiiiiiiiiieee et 2-90
Sep 2: CalculatiNg the FALES .......cocveieeieeiee et enee s 2-90
N0 1 0°= I ] 0TS RR 2-91
Determining the tranSfer-0UL FaLE ........c.ooeiieeiiieeeee e e 2-91
Definition of atransfer-Out SEUAENT ...........ooirireiriseree e 2-91
SEP 3: DISCIOSING TN FALES ...t s 2-92
SEP 4 REPOItiNG thE FALES ... e 2-92
Reporting information on completion or graduation rates for student athletes ................. 2-95
Step 1: Determining the CONOIT .........couiiiieee e e st 2-95
Step 2: Calculating the rates for completion or graduation for student athletes......................... 2-95

Step 3: Disclosing the rates for student athletes ...........cccceieeeiiiii i 2-96



Reporting the rates for student athletes ..o 2-97

Supplemental INFOMMELTON ...........ooiiiiiieie e e r e e saeenes 2-97
EQUILY TN ATNTELICS ..ottt re s 2-97
DiSClOSUre Of TN FEPOIT ... .ottt ae e 2-97
Contents of the Equity in AthletiCYEADA REPOIT .......cceieeieiieseesieeie e e 2-98
[ TR (T RSP 2-100
07z g W OXe N 0 < I oo PSRRI 2-101
ENranCe COUNSEIING .....cc.eiiiiiieiesieeiesie ettt bbbt 2-102
Required elements of entrance COUNSEIING ......ccovriiierrieniienie e e 2-102
Other suggestions for entrance COUNSEIING ........coieririiririerie e e 2-103
EXIT COUNSEIING ...ttt bbb e nee e 2-105
Required elements of exit COUNSEIING.......ooiiiiiiirie et 2-106
Further recommendations for exit COUNSEIING ........coeeririinieiere s 2-108
Providing borrower information at SEParalioN...........ccoveeeereeierienree e 2-108
Drug and Alcohol Abuse Prevention INfOrmation ............cccoeeeriieeinnenee e 2-110
IMHESTEPIESENTALION ...ttt sttt bbbt et e b e b e et e sae e e e seenneens 2-1113
CAMPUS SECUIMLY ..ttt ettt b e bt sb e st et b e et et e e e e b e e ne e e e ere e e e 2-114
GeNEral INFOIMBLION ... ..ottt b et e b e et et e sbe e beeneesreenaeenneas 2-114
Distribution of the Campus Crime REPOIT ...........coiiiereriree e 2-114
DefiNitioN OF CAMPUS ......coiieiiiiieie et b et st sr et neenneennas 2-115
TS YA TAVZ= 1 1 o USROS 2-116
CampPUS SECUNLY AUENOTTLY ...c..eeiieieeie et 2-117
Professional and pastoral counselors excluded from
FEPOITING FEQUITEIMENTS ....eovieieiiieiteeieeee st et e et te e s e te st e sbeesbesneesseenbeeneesseenes 2-117
D= 1 YA 10 0T Lo RS RRR 2-118
The annNual SECUMLY FEIDOIT .....c.eiiiieeieeie ettt st et esne et sreenaesneeas 2-118
Policies and procedures for reporting CrimES .........ooveveeieneerese e 2-119
ComplaintS agaiNSt SCHOOIS ........coiiiiiiieie e 2-123
Campus Security and The Family Educational Rights and Privacy Act (FERPA)........... 2-123
= A LT @ (0 = 3PS 2-124
Lawfully issued subpoenas and COUrt OFErS...........oieereriineeneee e 2-125
Health Or SAfELY EMEIGENCY ....oc.coiiiiiecieeee e ettt nne e 2-125
Disclosures to the Immigration and Naturalization Service (INS) .......coccoveiiniiiinnenieneee, 2-126

CHAPTER 7-WRITTEN AGREEMENTSBETWEEN SCHOOLS...2-131

CONSOItIUM AGIEEIMENT ...ttt sttt b et s a et b e aeesaesbe e e e seeenne e e 2-132
CONraCtual AQrEEIMENT ........eieetereeie ettt sttt bt e e sbe e e sre e e e e 2-133
Limitations On Contractual AQreamMENTS ........cooiiiriirenierie e 2-133

Study Abroad or Domestic Exchange Programs .........cccccveeeereneeie e 2-134



CHAPTER 8 —DISTANCE EDUCATION .....coiiiiiiiiieiie e 2-137

Correspondence And TelecommuniCatioNS COUISES ........ocereeriereeiieriereesieseeseesieeee e 2-138
The Effects Of Correspondence And Telecommunications Courses On
INStitutional ENGIDIITY .....c..oiueiieeeee e e 2-139
U010 (<1 = o 1 o1 SRS 2-146
Distance Education Demonstration Program ...........ccccoeeeneeienenenesee e 2-148
CHAPTER 9—-RECORDKEEPING AND DISCLOSURE .................... 2-153
REQUITEA RECOITS ...ttt b e sre e 2-153
0T | = T = oo 6 RS RRR 2-154
S o= I =00 ] {0 PSSR 2-154
GENEIAl RECOIUS ......veieieeieeieestie ettt b et e b e s reesseesneesreesnneenteenseennas 2-157
Record REtENTION PEITOUS ........eeiieiieie ettt 2-158
RECOIA MaINTENGNCE ......c.veeveeieeiee ittt sse e se e s reesseesreesneesnensneeas 2-159
ACCEPLADIE FOMMELS ...ttt sr e b e nae e e 2-159
Safeguarding eleCtrONIC FECOITS ..........coeiiiriiiie et 2-160
Specia requirements for SARS aNA ISIRS.........coiiiiiiie e 2-160
EXamination Of RECOIS .......ccuiiiieiiiiieiie sttt e e sneesnee s 2-161
[0 1 o o RSP 2-161
Cooperation With agency rePreSENtAIVES ..........coiireriererie ettt eneeas 2-161
THMEY BCCESS. ....teeieeie ettt et e s bt e beeseesseesbeeneesse e beeneesreenaennneas 2-161
Reasonable ACCESS TO PEISONNEL ......cceiiiiiieiie et 2-162
FsaReCipient INFOrMELiON ........ccoouiiiiiiiee e 2-162
Disclosing Student INfOrMEatioN ............ooeeiiriiiiiieeee e 2-162
The Family Educational Rights and Privacy Act (FERPA) ..o 2-162
Disclosure of requests for INfFOrMELION ...........coiiriiieeieee e e 2-166
Sample diSCIOSUre SEALEMENL ........coieiee ettt b et sreenae e 2-166
Redisclosure to other authorized PAIti€S..........coviriiieeieeesee e e 2-167
CHAPTER 10-ADMINISTRATIVE CAPABILITY .o, 2-169
Required ElECtrONIiC PrOCESSES..........cciiiieieiieeeesie ettt see e 2-169
“IFAP— Information for Financial Aid ProfessionalS’ Web Site........cccceeveveeveeicneenicenee, 2-169
SUDMISSION Of tNE FISAP ...ttt snee s 2-171
Submission of the Application to Participate (Recertification) through the Internet .............. 2-171
Administrative Requirements for the Financial Aid Office.........cooviirieiiiniiiceee 2-171
CoOordiNaliNg OFfICIAL ......coveeieeeietee ettt et e bt e e sreenneeneeas 2-171
Exchanging Information ON BOIMTOWESS .........cooiiiriirienieieseeie et 2-172
Enrollment Reporting with NSLDS and the Roster file.........ooviiieieniineee e, 2-172
Providing borrower information at SEParalioN...........cceveeeereereriee e e 2-173
Information about delinquency and default ... 2-173

Consistency Of INFOMMELTON .......cceeiiiiiie e e 2-174



OIG REFEITAIS ..o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeeeeaeaeeeeeeees 2-175

(@00 1H 015 11 o P P RSP PRP 2-176
AJEQUELE SEAFTING ... e 2-176
System Of CheckSANI BAlGNCES .........cooiiiiiiiiiiee e 2-176
Satisfactory ACAJEMIC PrOQIESS ........coeeiieierieriesieesie sttt s sre e e 2-177
FINANCIAl AT HISLOIY ...t 2-183
CONOIt DEFAUIT RALES ......eeeieieecieee ettt et sre e sre e sanee e 2-183
Effect Of dEfaUIt FALES .......c.ooeeieiee e e 2-184
Default Management PIaN ...t 2-185
WINArawal RELES........cc.eeeeee ettt e e e e eaeeereas 2-185
Debarment And SUSPension CertifiCation ..........cccooereriereneeiesee e 2-186
Debarment of SChoOl Or ITS PIINCIPAIS. ......eiviiieieee e e 2-186
Certifying current or prospective emplOyees OF CONFaCtOr'S .........ccoeererreereererreeseesieseeseenes 2-187
Lower-tier COVEred tranSACHIONS ..........ccoieriereerieeie ettt sttt se e e b e sneesneeneas 2-188
CHAPTER 11 — FINANCIAL STANDARDS ..., 2-189
GeNEral SEANUAITS........ve et a e reenns 2-190
Proprietary or private NONProfit INSHEULION ..........cooiiieririree e 2-190
Audit opinions and past PErfOrMANCE...........ooeeiiiiereere e e 2-190
(000001001 (ST oo =TSR 2-190

Refund reServe StandardsS. ..o 2-193
Returning funds in @ timely MaNNEY .........cocoiieiiiiene e e 2-193
Compliance threShOIdS .........oouiieee e 2-195

I 10 g0 €= o [ USRS 2-195
TUItION RECOVENY FUNCS ...ttt sttt sreenae e 2-197
CUrrent N debt PAYIMENTS. ........oieeeeie ettt sttt e e be s eesreesbeeeesseenbeeneesaee e 2-197
PUDIIC SCNOOIS ...ttt et sr et ne e nneenes 2-197
Alternatives To The General Standards..........cocveveeiiiiiniiiciece e 2-198
Letter of credit alternative for New SCOOL ...........cooo i 2-198
Letter of credit alternative for participating SChool ............cocoiiiiiieii e, 2-198
ZONE AITEINALIVE ...ttt st e st et e e s e e s b e e tesseesbeebeeneesbeenbeeneesreenaeannens 2-198
Provisional certification for school not meeting standards ............cccocevineiincn e, 2-199
Provisional certification for school where persons or entities owe liabilities...........ccoceueeeee. 2-200
Past Performance And Affiliation Standards...........cccvevirieeiiiniciieseeseesee e 2-201
Past performance Of 8 SChOOI ...........coo i 2-201
Past performance of persons affiliated with 2 SChoOl ..o, 2-202
FINaNCial SEALEMENTS........ccoiie e e e s e s re e sar e e e nnee e 2-203

FOraign SCROOIS ... 2-203



CHAPTER 12 - PROGRAM INTEGRITY ..o, 2-205

State and Accrediting AQeNCY ROIES ........oouiiiiiiiiee e 2-205
The DepartMeENt’SROIE.......c.o e e 2-207
Reporting Information on FOreign SOUICES ...........cociiireeriinieriesieeee e 2-208
Audit Requirements FOr SCNOOIS.........cocuiiiiiiieeeiee e 2-210
Simultaneous audit SUDMISSIONS ..........ciiiriirierie et eesre et eesreenaesneeas 2-210
Waivers of the audit reqQUITEMENT ..........oouiiieieee et 2-211
TyPeS Of QUAIT QUIAETTNES ......coeieie ettt ae e 2-213
SUbMISSION daLES TOr FSA QUAITS .....ccueeiiieieiieeeee et s 2-215
Compliance audit SUDMISSION FEQUITEIMENES ......ccuereereerieeie e sieeee et ee e 2-216
Financial statement audit SUDMISSION rEQUITEMENES .......ooviiiieieiie e 2-216
CoNSOlidated SEALEIMENTS ......eoueeieieieeie ettt et e s re e sbe e e e seesbeeneesaee e 2-217
Required disclosure of 90/10 reVENUETESE .........coeviieereeiesee e 2-217
AUditSfOr fOreign SCNOOIS ......cuiiiiiieeee e e 2-217
AUditS fOr third-Party SEIVICEIS. ... .couiieeeeie et 2-218
Having the audit PErfOrMEd ...........ooiiiieeee e et 2-218
SUDMITEING AUAITS ...ttt be et e e sreenaeeneeas 2-219
L2y N o [ SRS 2-220
o oSSR (0 = 000 {0 SRS 2-221
Program REVIEIWS. ..ottt bttt e e b e e 2-223
Guaranty AQENCY REVIEBIWS .....cc.oiiiiiiieie ettt bbb e see e 2-223
Appealing Audit and Program Review Determinations ...........ccocceeerereeneneeneeseeseeseenees 2-224
Requirements When a School Ceasesto be an Eligible Institution............cccceovneiinene. 2-225
[0S SY o] el 1= [ = 1 o] o H PSR 2-225
Requirements When a School’s FSA Participation ENdS ...........cocoeoeiiieiinieienecee 2-226
Voluntary Withdrawal from FSA PartiCipation ............ccoceveeieninieneniese e 2-226
Involuntary Withdrawal from FSA PartiCipation............ccceveeierinieneneene e 2-227
Loss Of Eligibility or Withdrawal from Loan Programs............cccceeerereeneneenesesieenenn 2-229
CaSE MANAGEMENL ...ttt b e b e b e s e e sseesanesnneeneennas 2-230
Corrective ACtiONS and SANCHIONS.......cuiiiiiiiiiecie e 2-231
Administrative SUDPOENa aULNOTITY .......c.coiieiere e 2-231
1S T 1 o LSRR 2-232
Actions due to program violations or MiSrepreSENtalion ..........ccoveveerereeneeiesee e see e 2-232
EMEIQENCY GCHION ..ottt b et st esb e te et e nneees 2-232
T = RS PR 2-233
[T 1] = o o PSR R 2-233
ST o< 0T o] o SRR RPRORRN 2-233
L= 00TT07= 1Ko o PSRRI 2-233
(@0 g 1= w1 A== o1 Lo o F TSR 2-234
POSSIDility Of rEINSEAIEMENT .......coiuiiiiiieeee e e 2-234
CrimINal PENAITIES.....c.eiieeeeee ettt e e s aeesbe et e seenbeeneesaee e 2-234
QUAlITY ASSUrANCE PrOGIaIM ..ottt eee sttt sttt a e e sae e ne e b e e 2-235
FSA ASSESSMENE TOO .....veiiieiieiiesiees et s e sre e b e sneesneennee s 2-235
[SIR ANBIYSIS TOO ...ttt bbbt ae s 2-237
Experimental SItES INITIALIVE .......c.ooiiiiiee e 2-238

Case ManagemMENt TEAIMS .......c.eeieeiieiie et se e neennas 2-240



